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2. Non- Performing Loans (NPLS)
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1. Assets quality
2. Buffer


http://dx.doi.org/10.29252/jemr.9.35.111
https://dor.isc.ac/dor/20.1001.1.22286454.1398.9.35.7.9
https://ndea10.khu.ac.ir/jemr/article-1-1808-en.html

[ Downloaded from ndeal0.khu.ac.ir on 2025-11-08 ]

[ DOR: 20.1001.1.22286454.1398.9.35.7.9 ]

[ DOI: 10.29252/jemr.9.35.111 ]

A Slg <70 o3lad [ S3Ladl (6 ibo o Dladons dobikad (111

G i Y
ma sazma 5 3 (2ol CehST G0l o et 53 okl el Slalllas 1SS mn o
5 i) GO 5 (blam (sl o o sgie 4 e 5 oo L) Jbo glasll sl
v Sb ol o e 55 o adlas 55 05SE 5 Sl ot o)La) (s
33 Sl 0 w13y (65l b SUlan 0,53 5 Kodi e oSl 5 56 o
S pke Cog ) ;.“Lm e 058 ASU 5 edle s cpl 53 &S g4
2 2hls SS 55 ol DUl gl 03 (OIS S (S oSy
Wl 8 8 N3 gy 2350 SOL ol

e Olsie s (SSU LU bassl e le (gl b e Sl andllas ol 55 0 gdle 4
ol 0 030zl (6l b SWlan 5 Ko A5 sla o (6,108 50 6 s S alsle
ol 03 meren LSl old s b site ol (6, 8K 6 b Sl a,lge sled s g
ol o eslizal (@SSL S el s 4 flie ladaT)s 1 eSSL ) o S| R
2 Lol 5538 (SO ol 53 by Oak GIMSSL ol 4y sl rags 4 5 KoLl o
STl el ole &8 ol ok e3lil gls e I LS (i Slalas > S

Wl 5 e O laze (STU plai 5 by 05

18 Olltas Y-
gl 5 1 pals Lo (L oy S 0dSKiags G 3l b i sl Ol p) 5
b 55 (S glaolils SoiS 2 Fae Jelse w0 Ol Sov hagn (1740)
CiS  fm Jalse gt s ol 53 el 4 8 plnil 101 5] 58S (S
Sl 05z Jolse 5 Slsle 0503 Jelge Sidu 93 55 58 (KL sla ol
el SlayskiS by 5 atslal (81 S S eslizal b oS ol o s
51 5iST SSL as 51 SSL YO (slanlsl 5 slmesls 5 (g3l OMS (sla ke ¢ asly

1. Generalized Method of Moments (GMM)
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1. Panel Data
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Abstract

In this research, the factors affecting assets quality in banking system of Iran
and some implications for creating appropriate buffers of liquidity and non-
performing loans in bank assets management has been investigated. In order
to that, statistical data related to macroeconomic variables and financial
statements of 30 banks from 2006 to 2016 have been used in the framework
of a dynamic panel specification. The results indicate that there is a
significant relationship between inflation rate, domestic gross production
growth rate, bank share of total revenues, market Structure and bank
liquidity with asset quality, but the growth rate of facilities and special and
general reserves for non-performing loans have no significant effect on asset
quality. Thus, the framework and the amount of special and general reserves
for non-performing loans (unlike the liquidity buffer) failed to provide the
necessary buffer to improve the quality of bank assets; so, one of the most
important reasons for the persistent aggravation and lack of management of
the volume of non-performing loans in banking system is dysfunctional and
non-observance of the law in the maintenance of special and general
reserves. The main requirement for correcting these conditions is to closely
monitor the volume of reserves before refinancing and double overdraft from
the central bank and other banks and credit institutions.

Keywords: Asset, Asset Quality, Non-Performing Loans (NPLS), Banking
Buffers.
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