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In the literature of the labor market, Shimer's criticism of the standard search
and matching models is that the elasticity of the labor market is low
compared to the technology shock. As a result, the standard search and
matching model is not able to explain the fluctuations observed in the main
variables of the labor market, such as unemployment and job vacancies. In
other words, in the standard model of search and matching with Nash
bargaining, the fraction of fundamental surplus is large. Various solutions
have been proposed to increase the elasticity of labor market compression
to changes in productivity, and all of these solutions increase
unemployment's response to changes in productivity by reducing the basic
surplus deficit. Therefore, in the current research, by introducing the
problem of debt pressure in the production and financial (intermediation)
sector, originating from the current or expected monetary regime (policy) in
the search and adaptation model, we wanted to follow up and analyze this
important issue, how to introduce this Friction can explain high fluctuations
in unemployment and vacant job opportunities by reducing the fundamental
surplus and fueling the tension of the labor market, and in this way, it can
provide a new solution to the Shimmer puzzle. In order to consider the basic
idea of this research, a model including the key components in the search
and matching model was developed in an analytical space of dynamic
stochastic general equilibrium including basic surplus deduction. The
proposed integrated model can be considered as a theoretical framework for
investigating the implications of including long-term risky nominal debt and
the problem of the threat of debt pressure for deducting the fundamental
surplus in the structure involving financial frictions and the main features of
the search and adaptation model subject to firm-specific productivity shocks
and inflation. According to the assumptions of Iran's economy, the model
was simulated in two states of flexibility and stickiness of prices, and the
results show that: a monetary regime that leads to inflation by reducing the
real value of companies' debts, causes the problem of the threat of debt
pressure. As leverage and default rates increase, firms forego new
investments and this leads to reduced labor force recruitment, reduced job
openings, and increased unemployment. Therefore, the existence of the
problem of the threat of debt pressure in companies reduces the deficit of



https://orcid.org/0000-0000-0000-0000
https://orcid.org/0000-0000-0000-0000
https://orcid.org/0000-0000-0000-0000
mailto:mir30kas@gmail.com
mailto:naser.khiabani@atu.ac.ir
mailto:lak.sevda@gmail.com
https://dor.isc.ac/dor/20.1001.1.22286454.1401.13.50.3.9
https://ndea10.khu.ac.ir/jemr/article-1-2253-en.html

[ Downloaded from ndeal0.khu.ac.ir on 2025-11-06 ]

[ DOR: 20.1001.1.22286454.1401.13.50.3.9 ]

VPV dio 1P B oslod T 0395 /6oLl (8 5kl Dligioss [

the fundamental surplus and thus aggravates the impact of shocks on the
elasticity of the labor market.
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